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SUBJECT: SWEDISH RADAR SALE TO TUNISIA 

REE: STOCKHOLM 5177 

1. CITIBANK REPRESENTATIVE INFORMED US DECEMBER 28 
THAT OFFICER OE SVENSKA HANDELSBANKEN WAS HERE TWO 
WEEKS EARLIER TO NEGOTIATE DETAILS OF $12 MILLION 
LOAN TO COVER SALE OE RADAR BY L.. ERICSON TO 
TUNISIAN MINISTY OF DEFENSE. 

2. CITIBANK ASSUMES RADAR PURCHASE GOING AHEAD 
BUT CITIBANK WITHDREW ITS OFFER TO FINANCE $6 MIL- 
LION OF DEAL WHEN MINISTRY OF DEFENSE OFFICIALS 
RAISED OBJECTIONS TO STANDARD DEFAULT AND ARBITRA- 
TION CLAUSES IN LOAN AGREEMENT AND INDICATED THAT 
THEY DID NOT WISH TO MAKE TRANSACTION PBULIC. 
(WITHOUT RATIEICATION BY NATIONAL ASSEMBLY, CITI- 
BANK LAWYERS HELD THAT LOAN MIGHT NOT BE RACKED 
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BY EULL FAITH AND CREDIT OF STATE OF TUNISIA.) 

3. LOAN WAS TO BE AT FIXED RATE OF 8 PERCENT OVER 
NINE AND ONE-HALE YEARS. CITIBANK ASSUMES ARRANGE- 
MENTS NOW BEING MADE FOR FULL SWEDISH FINANCING WITH 
SWEDISH GOVERNMENT GUARANTEE. 
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4. CITIBANK REPRESENTATIVE EXPRESSED PUZZLEMENT AT 
DESIRE FOR SECRECY AND OTHER PROBLEMS RAISED BY GOT 
SINCE THESE HAD NOT ARISEN IN CASE OF LARGER LOAN, 

VIA TUNISIAN OFFICE OF COMMERCE, FOR OTHER NON-LETHAL 
MILITARY EQUIPMENT (GERMAN TRUCKS AND PERSONNEL CAR- 
RIERS). 

5. COMMENT. FOR VARIOUS REASONS, REAL OR IMAGINED, 

GOT USUALLY IS SECRETIVE WHEN IT COMES TO ACQUISI- 
TION OF ANY MILITARY EQUIPMENT. FACT THAT RADAR IS 
NON-LETHAL IS REALLY NOT SIGNIFICANT, ACCORDING TO 
TUNISIAN PERCEPTIONS. PROCEDURAL PROBLEMS AND DE- 
ALYS IN SALES TO TUNISIAN MINISTRY OF DEFENSE ALSO 
ARE FAMILIAR PHENOMENON. EMBASSY SEES TUNISIAN "DE- 
SIRE FOR SECRECY AND OTHER PROBLEMS" IN THIS CASE AS 
PAR FOR THE COURSE. 
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